Insurance Department

State of Utah

GARY R. HERBERT State Of Utah
Gg:r;; ) Title and Escrow Commission Meeting
Lieutenant Governor Meeting Information
NEAL T. GOOCH
Insurance Commissioner
Date: May 14,2012 Time: 10:00 AM Place: East Bldg, Spruce Room
MEMBERS
COMMISSION MEMBERS
Chair, Dirk Keyes Jerry M. Houghton, Tooele Cnty

Co-Chair, Cortlund G. Ashton, Salt Lake Cnty Larry Turner Blake, Washington, Cnty
Kirk Donald Smith, Weber Cnty

DEPARTMENT STAFF
Perri Babalis, AG Counsel Brett Barratt, Deputy Comm.  Mark Kleinfield, ALJ
Suzette Green-Wright, MC Dir. Tammy Greening, Examiner ~ Adam Martin, Examiner
Jilene Whitby, PIO Recorder

AGENDA

General Session: (Open to the Public)
¢ Welcome / Dirk Keyes, Chair
* Adopt Minutes of Previous Meeting
Executive Session — If Needed (Closed to the Public)

¢ Reports
o Concur with Licensee Report / Tammy
o Concur with Complaint & Enforcement Reports / Suzette
o Request for Dual Licensee Expedited Request:

¢ Administrative Proceedings Action / ALJ
o Stipulation & Order: Daniel Alfonso Blanco, Ecase #3101
o Informal Adjudicative Proceeding & Order: None
o Formal Adjudicative Proceeding: None

¢ Old Business
o Discuss Definition of Real Estate Escrow Settlements & Real Estate Closings / Cort
o Review Comments for “Agency Supervision by Qualifying Owner or Manager Rule”
o Review Comments for “Minimum Mandatory Search for a Real Estate Transaction”

¢ New Business
o Discuss Commission’s Role in Title and Escrow Exam Process / Cort

e  Other Business

e Adjourn:

® Next Meeting: June 11, 2012, Spruce Room
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Date: April 9,2012 Time: 9:00 AM Place: East Bldg, Spruce Room
MEMBERS
(Attendees = x)
COMMISSION MEMBERS
xChair, Dirk Keyes xJerry M. Houghton, Tooele Cnty

Co Chair, Cortlund G. Ashton, Salt Lake Cnty xLarry Turner Blake, Washington, Cnty
xKirk Donald Smith, Weber Cnty

DEPARTMENT STAFF
xPerri Babalis, 4G Counsel =~ xMark Kleinfield, ALJ xSuzette Green-Wright, MC Dir.
Tammy Greening, Examiner  xJilene Whitby, PIO Recorder Adam Martin, Examiner

PUBLIC
Jeff Wiever Matt Sager David Moore
Pete Stevens Caril Yamennter Lincoln Schoffield
B. Heiner Bryce Pettey James Seaman

Canyon Anderson

NON-APPROVED MINUTES

General Session: (Open to the Public)

.

Welcome / Dirk Keyes, Chair, began meeting at 9am. He noted that Cort was sick.

Adopt Minutes of Previous Meeting

Kirk made a motion to approve the minutes, Larry seconded it and the vote was unanimous.
Jerry made a motion to move into Executive Session, Larry seconded it and the vote was
unanimous. Suzette was asked to remain for part of the meeting.

Executive Session ~ If Needed (Closed to the Public)

o Larry made a motion at 9:45am to move back into General Session, Jerry seconded it
and the vote was unanimous.

General Session

Reports

o Concur with Licensee Report, Including Closed Investigation Rpt for F ebruary /
Tammy
Motion by Kirk to approve the report, seconded by Jerry and the vote was unanimous.

o Concur with Complaint & Enforcement Reports / Suzette
Suzette noted that most of the cases on the Open investigation that were in blue are the
result of a lapsed license. She also noted that for over a year no consumer complaint rose
to the level of an investigation. Motion by Larry to concur, seconded by Jerry and the
vote was unanimous.

© Request for Dual Licensee Expedited Request: Michael Young
Motion by Larry to approve the application, seconded by Kirk and the vote was
unanimous.

Administrative Proceedings Action / ALJ

o Stipulation & Order:

State Office Building Suite 3110, Salt Lake City, UT 84114-6501 » (801) 538-3800 * Facsimile (801) 538-3829 www.insurance. utah. gov



* LSI Title Insurance Agency of Utah, Inc: Order Issued 3/15/2012 / Suzette
Suzette said the department was complying with the Commissioner’s order.

© Brian Chapin Butters, E-Case 3024
Various complaints were filed and investigated against Mr. Butters. A hearing was set in
March but Mr. Butters did not respond. As a result the department proposes that the
respondent’s license be revoked. Jerry made the motion to concur with the revocation,
Larry seconded it and the vote was unanimous.

o Informal Adjudicative Proceeding & Order: None

o Formal Adjudicative Proceeding: None

Old Business

© Bulletin 2012-1 Issued / Suzette
Bulletin has been exposed.

o Discuss Definition of Real Estate Escrow Settlements & Real Estate Closings / Cort
Cort was absent so the Commission postponed discussion until the next meeting.

© Review & Approve “Agency Supervision by Qualifying Owner or Manager Rule”
/Perri
The Commission was provided with the rule showing changes discussed in the last
meeting. Kirk made the motion to approve, Larry seconded it and the vote was
unanimous. Jilene will put the rule into the formal rulemaking process and expose it to
public comment.

o Review & Approve “Minimum Mandatory Search for a Real Estate
Transaction”/Perri
The Commission was provided with the rule showing changes discussed in last meeting.
Larry made the motion to approve, Jerry seconded it and the vote was unanimous. Jilene
will put the rule into the formal rulemaking process and expose it to public comment.

New Business

Adjourn: At 10:05am Jerry made a motion to adjourn, Larry seconded it

Next Meeting: May 14, 2012, Spruce Room
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M. GALE LEMMON #4363 =~ = S o /

Assistant Attorney General !
MARK L. SHURTLEFF #4666
Attorney General g, N ?a[ Ml?
Attorneys for Utah Insurance Department !
160 East 300 South, Fifth Floor
PO Box 140874
Salt Lake City, UT 84114
Telephone: 801-366-0375

BEFORE THE INSURANCE COMMISSIONER

OF THE STATE OF UTAH
COMPLAINANT: STIPULATION AND ORDER
UTAH INSURANCE DEPARTMENT

Docket No.
RESPONDENT: Enf. Case No. 3101
DANIEL ALFONSO BLANCO

5418 W. Big Springs Drive
West Jordan, UT 84088
License No. 90232

STIPULATION

1. Respondent, Daniel Alfonso Blanco, is a licensed title insurance agent in the State

of Utah, holding License 90232.

2. Respondent stipulates with the Complainant, Utah Insurance Department, as
follows:
a. If a hearing were held, witnesses called by the Complainant could offer
and introduce evidence that would support the Findings of Fact herein;
b.

Respondent admits the Findings of Fact and Conclusions made therefrom;



c. Respondent stipulates to the summary entry of the Order herein which
shall be in lieu of other administrative proceedings by Complainant in this
matter; and

d. Respondent and Complainant have negotiated the terms of the Order
entered herein and Respondent agrees to its entry and further agrees to be
bound by all its terms.

3. Respondent is aware of his right to a hearing at which it may be represented by
counsel, present evidence and cross-examine witnesses. Respondent has irrevocably waived his
right to such hearing and to any appeal related thereto.

4. Respondent admits the jurisdiction of the State of Utah Insurance Commissioner
and Title and Escrow Commission as to all matters herein.

5. Respondent is acting herein free from any duress or coercion of any kind or
nature, having been advised fully as to his rights set forth herein.

6. Respondent acknowledges that the issuance of this Order by the Title and Escrow

Commission is solely for purpose of disposition of the matter entitled herein.

DATED this 74 day of ,%/ﬂ/(//.
C—B?(N'EEfALFON 0 o Lice
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INSURANCE DEPARTMENT

2012,

51stant Attorney General

2



Based upon the foregoing Stipulation and information in the file, the Presiding Office
makes the following Findings of Fact:

FINDINGS OF FACT

1. On August 1, 2011, Respondent was allowed to renew his license based on his
continuous up to date notification of his pending criminal case in the United States District Court
for the District of Utah, Case # 2:10cr01030. The charges brought against Respondent involved
wire fraud and money laundering.

2. On January 25, 2012, Respondent communicated with the Title Division expressing
his wish to voluntarily surrender his producer license.

3. On January 31, 2012, Scott Halverson, Respondent’s supervisor at Integrated Title
Insurance Services, LLC communicated with the Division stating that “Mr. Blanco wishes to
surrender his license as part of a plea agreement with the state.” A check of the criminal matter
revealed that Respondent had entered a plea of guilty to wire fraud and money laundering on
January 5, 2012.

4. On January 31, 2012, a Division employee sent an email to Respondent informing his
that the Department could not accept his request for voluntary surrender of his license but could
offer him revocation of the license by stipulation and order.

5. On January 31, 2012, Respondent agreed to revocation of his license by stipulation

and order.,

Based upon the foregoing Stipulation and Findings of Fact, the Presiding Officer enters

the following Conclusions of Law:



CONCLUSIONS OF LAW

1. Respondent’s title insurance agent’s license should be revoked pursuant to Utah Code

Ann. § 31A-23a-111:

(xiv) is convicted of a felony;

(xv) admits or is found to have committed an insurance unfair trade
practice or fraud;

(xvi) in the conduct of business in this state or elsewhere:

(A) uses fraudulent, coercive, or dishonest practices; or

(B) demonstrates incompetence, untrustworthiness, or financial
irresponsibility. . . .

RECOMMENDED ORDER

IT IS RECOMMENDED THAT THE TITLE AND ESCROW COMMISSION IMPOSE THE
FOLLOWING PENALTY:
1. Respondent, Daniel Alfonso Blanco’s title agent’s license be revoked forthwith.

2. Respondent immediately cease doing any insurance business in the State of Utah.

A4 .
DATED this /2 day of /%pw/ ,2012.

NEAL T. GOOCH
Insurance Commissioner

i S W%/

MARK E.KLEINFIELD
Administrative Law J udge

Utah Insurance Department

State Office Building, Room 3110
Salt Lake City, Utah 84114
Telephone: (801) 538-3800

ADOPTION OF RECOMMENDED ORDER AND IMPOSITION OF PENALTY

By a vote of to , taken in open meeting on this date, the Title and Escrow




Commission hereby adopts the recommended order of the presiding officer and imposes the
penalty recommended herein above.

DATED this day of , 2012.

Dirk Donald Keyes, Chairman
Title and Escrow Commission
NOTIFICATION
You are hereby notified that a failure to obey an Order of the Commissioner may subject
you to further penalties, including forfeitures of up to $5,000 per violation and the suspension or
revocation of your license and the filing of an action in district court, which may impose
forfeitures of up to $10,000 per day for continued violation.

You are further notified that other jurisdictions in which you may be licensed may require

that you report this action to them.



R592. Insurance, Title and Escrow Commission.
R592-16. Agency Supervision alifying Licensee.
R592-16-1. Authority.

This rule is promulgated pursuant to Subsections 31A-2-
404(2) (a) (di), (iv) and (b), which direct the Title and Escrow
Commission to make rules pertaining to the licensing of a title
licensee, standards of conduct for a title insurer, agency or
producer, and require the Title and Escrow Commission's
concurrence in the issuance and renewal of title licensee
licenses.

R592-16-2. Purpose and Scope.

(1) The purpose of this rule is to establish quidelines for
agency licensing specifically in regard to 31A-23a-204(1). in
order to ensure that all agencies have a dedicated licensee with
a requisite level of experience directly supervising the title
and escrow operations of their agency.

(2) This rule applies to all applicants for a title insurance
agency license or renewal of a title insurance agency license.

R592-16-3., Definitions.
"Qualifyving Licensee" means the individual or individuals
designated by the agency under Section 31A-23a-204(1) .

R592-16~-4. Licensing/Supervision.

(1) The Commission finds that in order to protect the public
the Qualifving Licensee shall be:

(a) devoted to only a single agency:

(b) responsible for the direct supervision and oversight of
the title and escrow operations of their agency: and

(c) named as the "Qualifying Licensee" for only a single
agency.

(2) The Qualifying Licensee may seek an exemption from
compliance with this rule, from the Commissioner, with
concurrence of the Commission.

R592-16-5. Enforcement Date.
The commissioner will begin enforcing this rule upon the
rule's effective date.

R592-16-6. Severability.

If anv provision of this rule or its application to any person
or situation is held to be invalid, that invalidity shall not
affect any other provision or application of this rule which can
be given effect without the invalid provision or application, and
to this end the provisions of this rule are declared to be
severable.

KEY: title insurance
31A-2-404; 312-23a-204



R592. Insurance, Title and Escrow Commission.
R592-17. Minimum Mandatory Search Standards and Requirements.
R592-17-1. Authority.

This rule is promulgated pursuant to Subsection 31A-2-
404(2) (a), which directs the Title and Escrow Commission to make
rules for the administration of the provisions of Title 31A
related to title insurance; and Subsection 31A-23a-406(8)

pertaining to minimum mandatory search standards.
R592-17~-2. Purpose and Scope.

(1) The purpose of this rule is to establish quidelines,
pursuant to 31A-233-406(8), for title insurance producers
conducting searches on real estate located in the state of Utah.

(2) This rule applies to all title insurance licensees.

R592-17-3. Definitions.

"Minimum mandatory search" means a search and examination
conducted by:
(1) a person licensed with a title search line of authority

in the state of Utah has, for the purpose to issue title

commitments, policies, endorsements, quarantees and other

insurance products:

(a) inspected the applicable land, title. and other
records within the jurisdiction relating to the
ownership of the real propertyv: or

(b) directly supervises a non-licensed individual to
inspect the applicable land, title., and other
records within the qjurisdiction relating to the
ownership of the real property: and

(2) a_person licensed with a title search line of authority
in the state of Utah has, for the purpose to issue title

commitments, policies, endorsements, gquarantees and other
insurance products, examined the applicable documents

within the chain of title.

R592-17-4. Counter Signature.

Anv title commitments, policies, endorsements, quarantees and
other insurance products issued by a title insurance licensee
shall be countersigned by a title insurance licensee with a title
search line of authority in the state of Utah which counter
signature certifies that the title insurance licensee has

performed a minimum mandatory search.

R592-17-5. Enforcement Date.
The commissioner will begin enforcing this rule upon the
rule's effective date.

R592-17-6. Severability.

If any provision of this rule or its application to any
person or situation is held to be invalid, that invalidity shall
not affect any other provision or application of this rule which
can be given effect without the invalid provision or application,
and to this end the provisions of this rule are declared to be
severable.




